
 
 

Policy Brief 

June 15, 2018 

 

 

Cassidy’s Push for Reform Falls Short 

Last week, Senator Bill Cassidy released a white paper that includes multiple proposals to reduce health 

care costs. This includes increasing price transparency, eliminating the employer mandate and 

commissioning a study on social determinants of health. It is unlikely for any of these policies to pass due 

to Republicans’ lack of appetite for addressing health care reforms before an election. However, the 

proposals may serve as a platform for Congress to revisit reforms to the ACA in the future. READ MORE 

for a breakdown of Cassidy’s white paper.  

 

https://www.cassidy.senate.gov/imo/media/doc/Dr%20Bill%20Cassidy%20-%20Make%20Health%20Care%20Affordable%20Again.pdf
https://gallery.mailchimp.com/af5ce00be334b3111d2bea2c4/files/44f3e8f3-894f-445c-b8a2-4a4b3fd386fd/Cassidy_Proposal.04.pdf


 
 

 

President Trump’s Reorganization of the Government 

 

In response to the President’s request to make the government more efficient, the Office of Management 

and Budget is set to release a proposal to reorganize the federal government. Included among the 

proposals is moving jurisdiction over the Supplemental Nutrition Assistance Program (SNAP) from the 

U.S. Department of Agriculture (USDA) to the Department of Health and Human Services (HHS). By 

placing all welfare programs under the same agency, the Administration would most likely implement 

work requirements across all programs. The plan is not a formal piece of legislation so the changes can’t 

be enacted without Congressional approval. Keep reading to learn more about the plan. 

 

The recommendation to move the SNAP program to HHS was included in the Heritage Foundation’s 

Blueprint for Reorganization. The conservative think tank has heavily influenced the Trump presidency 

thus far. Some conservatives may support this policy as it could lead to the implementation of work 

requirements in SNAP, which failed to pass with the Farm Bill earlier this year. HHS has already 

approved work requirements for Medicaid in several states. However, the reorganization could face 

opposition from Congress’ Agriculture committees. SNAP makes up 69% of the USDA’s budget, moving 

the program to HHS could mean the Agriculture committees would lose some of the clout that comes 

with a large appropriation.   

 

 

 

https://www.heritage.org/budget-and-spending/report/blueprint-reorganization-analysis-federal-departments-and-agencies


 
 

 

 

From Gifted Hands to Gifted Plans? 

A Peek into Secretary Carson’s Priorities 

 

Dr. Ben Carson, Secretary of Housing and Urban Development (HUD), recently discussed his views on 

health, housing and self-sufficiency with the Bipartisan Policy Center. During the discussion, titled 

Healthy Homes Equal Healthier Lives, Carson called the intersection between housing and health “the 

perfect nexus” to boost Americans’ quality of life. Research supports this, listing improving housing as an 

effective way to encourage positive health outcomes and decrease costs. Here’s a look at Carson’s 

thoughts on the path forward for HUD. 

  

Wrap-around services are the best way to be effective. “Your home is the foundation of your 

security…we have to begin to think about how we provide nurturing, wholistic environments for our 

people.” 

 

Eligibility requirements should be reevaluated to prevent perverse incentives. “Don’t punish for 

progress.” Carson calls for a reevaluation of rent structures and social programs that disincentivize 

marriage, partnership or wage raises.  

 

Useful, portable data will be integral to HUD decision-making. “We’re talking about data sharing. We 

want to identify the areas that are most in need of services.” Carson hopes to use aggregate data from 

multiple sources to create targeted housing strategies and to share that data across departments. 

 

Work requirements are a useful strategy when paired with skills training. When asked about his 

thoughts on work requirements, Carson answered, “it’s the wrap-around concept: giving people the skills 

that they need to climb the ladder of self-sufficiency. There are now more jobs than there are people 

looking for jobs. The problem is, a lot of those jobs are skilled jobs.” 

 

https://bipartisanpolicy.org/events/healthy-homes-equal-healthier-lives-a-discussion-with-hud-sec-carson/
https://www.rwjf.org/en/library/research/2011/05/housing-and-health.html


 
 

A coordinated, simplified system is Carson’s ideal. “Bring the resources of our government together 

with nonprofits, faith-based communities and the private sector under a single roof to meet the need. The 

system now is so complex, I don’t think Einstein could work his way through.” HUD’s new EnVision 

Centers tries to do this, offering educational, job and health services. 

 

 

 

President Trump Tells the Courts It Won’t Defend ACA Coverage Provisions 

 

In response to a lawsuit brought by 19 Republican states against the Affordable Care Act (ACA), the Trump 

Administration stated that it will not defend the law’s provisions. Under the lawsuit states argued that the 

repeal of the ACA’s individual mandate invalidates consumer protections under the law, such as prohibiting 

insurers from charging higher rates to people with pre-existing conditions. Although the lawsuit is unlikely to 

succeed (the Supreme Court has twice upheld the constitutionality of the ACA), it adds further uncertainty in 

the insurance market. Legal specialists note that the President’s decision could have long-lasting implications 

for the rule of law. "If the Justice Department can just throw in the towel whenever a law is challenged in 

court, it can effectively pick and choose which laws should remain on the books," wrote Nick Bagley, a law 

professor at the University of Michigan. 

 

 340B Update    

 

On Tuesday, Congresswoman Doris Matsui (D-CA) introduced a bill that favors the 340B program. This 

bill would protect the original intent of the program “to stretch scarce federal resources as far as 

possible.” Although the bill has little chance of passing, it represents the only bill in Congress to 

strengthen the 340B program.   

 

The bill proposes: 

• Codifying the purpose of the program and clarifies that the discounts are given to the hospital or 

clinic to use in a manner that best suits the needs of their community. 

• Reversing the 28.5% cut to hospitals' Medicare reimbursement for 340B drugs. 

• Imposing civil monetary penalties on manufacturers that intentionally overcharge 340B 

providers. 

https://www.hud.gov/envisioncenters
https://www.hud.gov/envisioncenters
https://www.texasattorneygeneral.gov/files/epress/Texas_Wisconsin_et_al_v._U.S._et_al_-_ACA_Complaint_(02-26-18).pdf
https://www.justice.gov/file/1069806/download
https://takecareblog.com/blog/texas-fold-em
http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=2ahUKEwjnlI7K0c7bAhUR7lMKHeLUAGkQjRx6BAgBEAU&url=http://www.uscourts.gov/&psig=AOvVaw1AXtinvRFYhq_MpxrBI6pP&ust=1528910493693159


 
 

• Requiring HHS to launch a secure website listing 340B ceiling prices for providers. 

• Codifying the “penny-price” calculation for 340B drugs when providers raise their rates 

significantly higher than the rate of inflation. 

• Codifying the definition of “patient” as defined in the 1996 guidance published by HRSA. 

• Barring the use of limited distribution networks to keep manufacturers from discriminating from 

340B providers. 

• Allowing Substance Abuse and Mental Health Services Administration (SAMHSA) grantees to 

participate in the 340B program. 

 

 

 

A Look at The Federal Register 

 

HRSA Delays The 340B Ceiling Price Policy.  The Health Resources and Services Administration 

(HRSA) is delaying, until July 1, 2019, the effective day of a final rule that allows for the imposition of 

civil monetary penalties on drug manufacturers who knowingly sell a 340B drug over the ceiling price. 

This is the fifth time that HRSA has delayed the rule.   

 

AHRQ Requests Information on Patient Safety Organization (PSO) Certification. The Agency for 

Healthcare Research and Quality (AHRQ) is seeking comments on strategies to reduce the burden of 

reporting on several specific program elements including the PSO Certification for Initial Listing and 

Related Forms, Patient Safety Confidentiality Complaint Form and Common Formats. Comments are due 

July 5th.    

 

IN OTHER NEWS 

 

Legislation Introduce to Combat the Opioid Crisis – House Ways & Means 

Hospital Star-Ratings Release Delayed by CMS – Modern Healthcare 

Rich Buyers are Pushing Rural Hospitals to a Controversial Practice – The Atlantic 

CMS Set to Announce Insulin Price Cuts for Consumers – Inside Health Policy  

WellCare Health Plan Acquires MeridianRx for $2.5 Billion – Tampa Bay Times 

Medicare Faces Insolvency in 2026 – Health Leaders 

 

https://www.federalregister.gov/documents/2018/06/05/2018-12103/340b-drug-pricing-program-ceiling-price-and-manufacturer-civil-monetary-penalties-regulation
https://www.federalregister.gov/documents/2018/06/04/2018-11926/agency-information-collection-activities-proposed-collection-comment-request
https://waysandmeans.house.gov/brady-walden-neal-pallone-introduce-h-r-6-to-combat-the-opioid-crisis/
http://www.modernhealthcare.com/article/20180612/NEWS/180619978
https://www.theatlantic.com/health/archive/2018/06/the-risky-promises-remote-owners-are-making-to-rural-hospitals/561677/
https://insidehealthpolicy.com/inside-cms/cms-announce-insulin-price-cuts-consumers-early-next-week
http://www.tampabay.com/news/business/Tampa-s-WellCare-Health-Plans-buys-Meridian-for-2-5-billion_168683076
https://www.healthleadersmedia.com/finance/medicare-faces-insolvency-2026-three-years-earlier-last-years-projection

